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Statement of Financial Position 

June 30, 2019 

 

Current assets

Cash and cash equivalents (Note 2) $ 745,543

Accounts receivable, net of allowance for doubtful 846,760

accounts of $18,361

Promises to give 17,525

Investment in UST (Note 3) 40,793

Prepaid expenses 4,811

Total current assets 1,655,432    

Furniture and equipment, net (Note 5) 54,080

Other assets

Deposits 28,800

Total assets $ 1,738,312    

Current liabilities

Accounts payable and accrued expenses $ 42,702

Accrued payroll and related expenses 264,747

Total current liabilities 307,449       

Long-term liabilities

Line of credit (Note 6) 511,000

Total liabilities 818,449       

Commitments and contingenies (Notes 6, 7, 9 and 10)

Net assets

Without donor restrictions 788,382       

With donor restrictions (Note 8) 131,481       

Total net assets 919,863       

Total liabilities and net assets $ 1,738,312    

LIABILITIES AND NET ASSETS

ASSETS
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Statement of Activities 

For the Year Ended June 30, 2019 

 
Without Donor

Revenues and support:

Contributions:

General contributions $ 216,235 $ 54,037 $ 270,272        

Grant income 47,140 -                      47,140          

Total contributions 263,375           54,037            317,412        

Special events:

Revenues 552,163 17,525 569,688        

Direct expenses (163,584)          -                      (163,584)       

Total special events, net 388,579           17,525            406,104        

Program revenue:

Therapy services 1,819,873 -                      1,819,873     

Respite connection 3,734,513 -                      3,734,513     

Recreation 7,400 -                      7,400            

Total program revenue 5,561,786        -                      5,561,786     

Other support:

Interest income 19,681 -                      19,681          

Miscellaneous 3,990 -                      3,990            

Total other support 23,671             -                      23,671          

Total revenues and support 6,237,411        71,562            6,308,973     

Net assets released from restriction 25,350             (25,350)           -                    

Total revenues and support 6,262,761        46,212            6,308,973     

Expenses:

Program expenses 5,308,354        -                      5,308,354     

Administrative and general 462,764           -                      462,764        

Fund-raising 558,972           -                      558,972        

Total expenses 6,330,090        -                      6,330,090     

Change in Net Assets (67,329)            46,212            (21,117)         

Net Assets, Beginning of Year 855,711           85,269            940,980        

Net Assets, End of Year $ 788,382           $ 131,481          $ 919,863        

With Donor

Restrictions Restrictions Total

 



UNITED CEREBRAL PALSY ASSOCIATION OF ORANGE COUNTY 

 

See accompanying notes to financial statements. 

5 

Statement of Functional Expenses 

For the Year Ended June 30, 2019 

 

Salaries and related expenses $ 1,863,991  $ 2,604,951  $ 32,597  $ 4,501,539  $ 206,081      $ 405,935  $ 5,113,555  

Other expenses:

Facilities and equipment 231,406     39,212       557       271,175     63,699        54,063    388,937     

Professional services 135,557     31,898       5,552    173,007     75,377        16,564    264,948     

Travel and meetings 16,197       177,086     -            193,283     2,243          14,795    210,321     

Other expenses 93,157       3,211         10,690  107,058     17,416        7,848      132,322     

Business expenses 4,598         2,712         -            7,310         41,159        24,334    72,803       

Insurance expenses 14,932       4,479         2,986    22,397       2,980          4,479      29,856       

Depreciation 15,984       2,459         -            18,443       3,689          2,459      24,591       

National and state affiliate -                 -                 -            -                21,667        -             21,667       

Supplies 8,492         1,028         52         9,572         3,410          1,132      14,114       

Marketing -                 550            4,020    4,570         25,043        27,363    56,976       

Total other expenses 520,323     262,635     23,857  806,815     256,683      153,037  1,216,535  

Total expenses $ 2,384,314  $ 2,867,586  $ 56,454  $ 5,308,354  $ 462,764      $ 558,972  $ 6,330,090  

Total

Therapy

Services Connection

Respite Fund-

Recreation

and

GeneralProgram

Administrative

Supporting Services

Raising

Program Services

Total
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Statement of Cash Flows 

For the Year Ended June 30, 2019 
 

Cash flows from operating activities

Change in net assets $ (21,117)      

Adjustments to reconcile change in net assets to net cash and

cash equivalents used in operating activities:

Depreciation 24,591

Bad debt expense 85,248

Changes in operating assets and liabilities

Accounts receivable and promises to give (425,728)    

Prepaid expenses 20,429       

Accounts payable (3,808)        

Accrued payroll and related expenses (16,520)      

Unearned revenue (10,725)      

Net cash and cash equivalents used in 

operating activities (347,630)    

Cash flows from investing activities

Sale of investment in UST 14,757       

Net cash and cash equivalents provided by

investing activities 14,757       

Cash flows from financing activities

Repayments on line of credit (9,000)        

Net cash and cash equivalents used in

financing activities (9,000)        

Net decrease in cash and cash equivalents (341,873)    

Cash and cash equivalents, beginning of year 1,087,416  

Cash and cash equivalents, end of year $ 745,543     

Supplemental disclosures of cash flow information:

Cash paid during the year for interest $ 30,725
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1. Organization and Summary of Significant Accounting Policies 

 

The mission of the United Cerebral Palsy Association of Orange County (“UCP-OC” or 

the “Organization”) is to help children with disabilities reach their full potential and 

improve the quality of life for their families. 

 

Current Programs, Activities, and Accomplishments 

 

Founded in 1953, UCP-OC was established as United Cerebral Palsy of Orange County to 

assist people of all ages affected by cerebral palsy. With over 60-plus years of service, 

UCP-OC has observed a great demand for services for children with disabilities. In 

response, UCP-OC has streamlined its focus to children while broadening the programs 

offered, as well as the range of disabilities served to include autism spectrum disorder, 

cerebral palsy, Down syndrome, and other developmental delays. In order to help every 

child reach their full potential, UCP-OC’s services are highly individualized from simple 

delays to complicated lifetime conditions. 

 

The services offered by UCP-OC are as follows: 

 

Therapy Services: Physical, occupational, and speech therapy are provided by licensed 

therapists in one-on-one situations or small groups. Multidisciplinary therapy is focused 

on building skills in the areas of mobility, functional ability, and use of language. Early 

intervention therapy and instruction is specifically designed to help children from birth to 

five years old, with one or more developmental disability, accomplish developmental 

milestones and mitigate long-term issues. 

 

Respite Connection: Respite Connection provides critically needed “respite” for families 

facing the challenges of a special needs child by providing skilled caregivers who are able 

to care for medically fragile and behaviorally challenged children. This program helps to 

keep children at home with their families where they have a greater chance of prospering 

in society. Inclusive childcare provides a safety net for working parents and an 

opportunity for children with special needs to be included in a typical after-school-care 

setting. Highly skilled one-on-one aides work collaboratively with center staff to properly 

assess and evaluate special needs children and include them with their developmentally 

typical peers. 

 

Recreation: Recreation offers a wide variety of after-school activities and community-

based classes that allow children with disabilities to participate in activities not readily 

available to them, including yoga, dance, drawing and painting, music, and gymnastics. 

UCP-OC also offers a number of special recreation opportunities throughout the year, 

including an annual Bike Camp held in August. 
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1. Organization and Summary of Significant Accounting Policies (continued) 

 

Current Programs, Activities, and Accomplishments (continued) 

 
UCP-OC works collaboratively with Children’s Hospital of Orange County and the 
University of Irvine, California Medical Center, as well as local pediatricians and 
nonprofit organizations to offer targeted services and therapies to children with 
disabilities and their families. 
 
Basis of Presentation 

 

The accompanying financial statements have been prepared on the accrual basis of 

accounting in accordance with accounting principles generally accepted in the United 

States of America.  In August 2016, the Financial Accounting Standards Board (FASB) 

issued Accounting Standards Update (ASU) 2016-14, Presentation of Financial 

Statements of Not-for-Profit Entities (Topic 958). This standard became effective for the 

Organization’s financial statements for the year ended June 30, 2019 and reduces the 

number of classes of net assets from three to two, requires the presentation of expenses in 

both natural and functional classifications, and requires both quantitative and qualitative 

disclosures about liquidity and the availability of financial resources, among other 

provisions.  

 

Net Asset Classification 

 

The financial statements present net assets and changes in net assets in two classes of 

net assets that are based upon the existence or nonexistence of donor-imposed 

restrictions. The two classes of net assets are as follows:  

 

Net Assets With Donor Restrictions – Net assets with donor restrictions are resources that 

are restricted by a donor for a specified purpose or for use in a particular future period. 

Some donor-imposed restrictions are temporary in nature, and the restriction will expire 

when the resources are used in accordance with the donor’s instructions or when the 

stipulated time has passed.  Other donor-imposed restrictions are perpetual in nature and 

the Organization must continue to use these resources in accordance with the donor’s 

stipulations.  The Organization’s unspent contributions are included in this class if the donor 

has limited their use.  When a donor’s restriction is satisfied, the expiration of the restriction 

is reported in the financial statements by reclassifying the net assets from net assets with 

donor restrictions to net assets without donor restrictions. 

 

If a donor restriction expires within the same period in which the support is recognized, such 

support is reported as an increase in net assets without donor restrictions.  All other donor-

restricted support, as discussed below, is reported as an increase in net assets with donor 

restrictions. 
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1. Organization and Summary of Significant Accounting Policies (continued) 

 

Net Asset Classification (continued) 

 

Net Assets Without Donor Restrictions – Net assets without donor restrictions are 

resources available to support the Organizations’ operations.  The only limits on the use 

of these net assets, if any, are broad limits resulting from the nature of the Organization, 

the environment in which it operates, the purposes specified in its corporate documents 

and its application for tax-exempt status, and any limits resulting from contractual 

agreements with creditors and others that are entered into in the course of operations.  

 

Use of Estimates 

 

The preparation of financial statements in accordance with accounting principles 

generally accepted in the United States of America requires management to make 

estimates and assumptions that affect certain reported amounts and disclosures. 

Accordingly, actual results could differ from those estimates. 

 

Risks and Uncertainties 
 

UCP-OC invests in various types of investment securities which are exposed to various 

risks, such as interest rate, market, and credit risks. Due to the level of risk associated with 

certain investment securities, it is at least reasonably possible that changes in the values of 

investment securities will occur in the near term and such changes could materially 

affect the amounts reported in the statement of financial position. 

 

Cash and Cash Equivalents 

 

Cash and cash equivalents have been defined as petty cash, demand deposits, and highly 

liquid investments purchased with an original maturity of 90 days or less, which is neither 

held for nor restricted by donors for long-term purposes.  

 

Furniture and Equipment 

 

UCP-OC’s fixed assets are stated at cost when purchased or fair market value when 

donated and are depreciated over their estimated useful lives of three to seven years using 

the straight-line method. Expenditures of $1,000 or more for major renewals and 

betterments that extend the useful lives of furniture and equipment are capitalized. 

Expenditures for maintenance and repairs that do not extend the useful life of the asset 

are charged to expense as incurred.  

 

 



UNITED CEREBRAL PALSY ASSOCIATION OF ORANGE COUNTY 

 

Notes to Financial Statements (continued) 

June 30, 2019 

 

10 

1. Organization and Summary of Significant Accounting Policies (continued) 

 

Furniture and Equipment (continued) 

 

Furniture and equipment are reviewed for impairment whenever events or changes in 

circumstances indicate that the carrying value of such assets may not be recoverable. 

Recoverability is measured by a comparison of the carrying amount of the asset to future 

net cash flows, undiscounted and without interest, expected to be generated by the asset. 

If an asset is determined to be impaired, impairment expense to be recognized is 

measured as the amount by which the carrying value of the asset exceeds its fair value. 

No impairment losses were recognized in the financial statements for the year ended June 

30, 2019. 

 

Accounts Receivable and Related Program Revenue 

 

UCP-OC bills insurance companies for services provided to covered clients. Amounts 

recorded at the time of service as revenue and the related accounts receivable are equal to 

the amount billed, less any contractual adjustments expected to be made by the insurance 

companies. Accounts receivable are periodically evaluated for collectibility based on past 

credit history with insurance companies and their current financial condition. The 

allowance for doubtful accounts is determined on the basis of loss experience, economic 

conditions in the industry, and the financial stability of insurance companies. UCP-OC 

has recorded an allowance for doubtful accounts of $18,361 at June 30, 2019. 

 

Contributions Receivable and Support Revenues 

 

The Organization recognizes contributions when the donor makes a promise to give to the 

Organization that is, in substance, unconditional. Contributions that are restricted by the 

donor are reported as increases in net assets with donor restrictions. If the restrictions 

expire in the fiscal year in which the contributions are recognized, they are report in net 

assets without donor restrictions. When restrictions expire, net assets with donor 

restrictions are reclassified to net assets without donor restrictions through the net assets 

released from restriction line item on the statement of activities. 

 

In-Kind Donations 

 

In-kind donations are contributions of donated noncash assets and services measured on a 

nonrecurring basis and are recorded at fair value in the period received. There were no in-

kind donations for the year ended June 30, 2019. 
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1.  Organization and Summary of Significant Accounting Policies (continued) 

 

In-Kind Donations (continued) 

 

Contributions of services are recognized if the services received create or enhance 

nonfinancial assets or require specialized skills, are provided by individuals possessing 

those skills, and would typically need to be purchased if not provided by donation. Other 

volunteer services that do not meet these criteria are not recognized in the financial 

statements, as there is no objective basis of deriving their value. None of the volunteer 

services provided to UCP-OC during the year ended June 30, 2019 met the criteria for 

recognition. 

 

Fair Value Measurements 

 

Fair value accounting standards define fair value, establish a framework for measuring 

fair value, outline a fair value hierarchy based on inputs used to measure fair value and 

enhance disclosure requirements for fair value measurements. The fair value hierarchy 

distinguishes between market participant assumptions based on market data obtained 

from sources independent of the reporting entity (observable inputs that are classified 

within Level 1 or 2 of the hierarchy) and the reporting entity’s own assumptions about 

market participant assumptions (unobservable inputs classified within Level 3 of the 

hierarchy). 

 

 Level 1 inputs are quoted prices in active markets for identical investments that the 

investment manager has the ability to access at the measurement date. 

 Level 2 inputs are inputs other than quoted prices included within Level 1 that are 

observable for the investment, either directly or indirectly. 

 Level 3 inputs are unobservable inputs for the investment. 

 

Cash equivalents and investments are all valued using level 1 inputs. 

 

Functional Allocation of Expenses 

 

The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function.  The costs of program and supporting services 
activities have been summarized on a functional basis in the statement of activities. The 
statement of functional expenses present the natural classification detail of expenses by 
function.  Therefore, expenses require allocation on a reasonable basis that is consistently 
applied. The expenses that are allocated include facilities and equipment, depreciation, 
and amortization, which are allocated on a square footage basis, as well as salaries and 
wages, benefits, payroll taxes, professional services, supplies, travel, business expenses, 
insurance, and other, which are allocated on the basis of estimates of time and effort. 
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1.  Organization and Summary of Significant Accounting Policies (continued) 

 

Income Taxes 

 

UCP-OC is exempt from federal income taxes under Internal Revenue Code Section 

501(c)(3) and is also exempt from California income or franchise taxes under Revenue 

and Taxation Code Section 23701d. 
  

Management does not believe that UCP-OC has any uncertain tax positions as of June 30, 

2019 and 2018. UCP-OC evaluates its tax positions and would recognize a loss 

contingency associated with an uncertain tax position when it is probable that a liability 

has been incurred as of the statement of financial position date and the amount of the loss 

can be reasonably estimated. The amount recognized would be subject to estimate and 

management’s judgment with respect to the likely outcome of each uncertain tax position. 

The amount that is ultimately sustained for an individual uncertain tax position or for all 

uncertain tax positions in the aggregate could differ from the amount recognized. 

 

New Accounting Pronouncements 

 

In February 2016, the FASB issued Accounting Standards Update (“ASU”) 2016-02, 

Leases (Topic 842). ASU 2016-02 requires lessees to recognize lease assets and liabilities 

for those leases classified as operating leases under previous standards. For leases with a 

term of 12 months or less, a lessee is permitted to make an accounting policy election by 

class of asset not to recognize lease assets and lease liabilities. ASU 2016-02 is effective 

for fiscal years beginning after December 15, 2020, and early application is permitted. 

UCP-OC is currently evaluating the impact of the provisions of ASU 2016-02 on the 

presentation of its financial statements. 

 

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities - Revenue 

Recognition (Topic 958-605). ASU 2018-08 clarifies and improves the scope and the 

accounting guidance for contributions received and contributions made. This update 

should assist entities in (1) evaluating whether transactions should be accounted for as 

contributions (nonreciprocal transactions) within the scope of Topic 958 or as exchange 

(reciprocal) transactions subject to other guidance and (2) determining whether a 

contribution is conditional. ASU 2018-08 is effective for fiscal years beginning after 

December 15, 2019, and early adoption is permitted. UCP-OC is currently evaluating the 

impact of the provisions of ASU 2018-08 on the presentation of its financial statements. 
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1.  Organization and Summary of Significant Accounting Policies (continued) 

 

New Accounting Pronouncements (continued) 

 

In August of 2018 the FASB issued ASU 2018-13 that modifies the disclosure 

requirements on fair value measurements. ASU 2018-13 is effective for fiscal years 

beginning after December 15, 2019. Early adoption is permitted for financial statements 

that have not been previously issued. Management is currently evaluating the impact 

ASU 2018-13 will have on the financial statements and related disclosures. 

 

2. Cash and Cash Equivalents 

 

Cash and cash equivalents at June 30, 2019, consist of the following: 

 

Cash in bank and petty cash $ 360,848

Money market funds 363,541

Restricted cash 21,154

Total cash and cash equivalents $ 745,543      
 

 

The Organization maintains cash balances at a financial institution. Accounts at this 

institution are insured by the Federal Deposit Insurance Corporation for up to $250,000. 

The cash balances at this institution are at times in excess of federally insured limits.  The 

restricted cash balance consists of cash paid to the Organization from the new equipment 

lessor in order to pay off the lease for the old equipment.  

 

3. Investment in UST 

 

In order to manage unemployment insurance costs, under the reimbursement method 

allowed for not-for-profit organizations, UCP-OC submits amounts to a United States 

Trust (“UST”) account quarterly and the administrator of the trust makes quarterly 

payments based on the statement provide by the Employment Development Department.  

Minimal interest and fees are earned and incurred through this account.  The investment 

is considered current due to the continuous use of the funds for unemployment insurance 

costs. 
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4.  Liquidity Disclosure  

 

As of June 30, 2019, the Organization has financial assets available for general 

expenditure, which is without donor or other restrictions limiting their use, within one 

year of the statement of financial position comprising the following: 

 

Financial assets, at year-end:

Cash and cash equivalents 745,543$       

Accounts receivable 846,760         

Promises to give 17,525           

Investment in UST 40,793           

Total financial assets 1,650,621      

Less those unavailable for general expendiures within on year, due to:

Assets held to meet donor-imposed restrictions 131,481         

Amount restricted for use to pay lease liabilities 21,154

Investment restricted for use to pay unemployment insurance 40,793

Amount available for general expenditures within one year 1,457,193$    
 

 

The accounts receivable and promises to give are subject to implied time restrictions but 

are expected to be collected within one year. UCP-OC has a goal to maintain financial 

assets, which consist of cash and cash equivalents, on hand to meet 60 days of normal 

operating expenses, which are, on average, approximately $1,002,000.  

 

UCP-OC has a policy to structure its financial assets to be available as its general 

expenditures, liabilities, and other obligations come due.  The Organization currently 

does not utilize investment options beyond the cash equivalents and UST account.  

 

5. Furniture and Equipment 

 

Furniture and equipment at June 30, 2019, consist of the following:  

 

Furniture and equipment $ 326,974

Less: accumulated depreciation (272,894)

Net furniture and equipment $ 54,080        
 

 

Depreciation expense for the year ended June 30, 2019, was $24,591. 
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6. Line of Credit 

 

UCP-OC has a revolving line of credit loan with Citizens Business Bank. In August 2017, 

the loan agreement was extended and provides for borrowings through September 2020 

(the maturity date) of up to a maximum amount of $633,000. Borrowings bear a variable 

interest rate equal to the bank’s prime rate, not to be less than 3.25 percent, payable 

monthly. All borrowings are collateralized by substantially all assets of UCP-OC. The 

line of credit has an interest rate of 5.50 percent and balance of $511,000 as of June 30, 

2019. 

 

The line of credit agreement with the bank contains various covenants. At June 30, 2019, 

UCP-OC was in compliance with respect to all terms of the line of credit agreement. 

 

7. Commitments and Contingencies 

 

Operating Leases 

 

UCP-OC leases its office space under the terms of a noncancelable operating lease 

agreement expiring in December 2020 and an equipment lease expiring March 2024. 

Future minimum lease payments under the terms of these agreements are as follows as of 

June 30, 2019: 
 

Year End Amount

2020 $    121,039 

2021      17,472 

2022      17,472 

2023      17,472 

2024      11,648 

$    185,103 
 

 
Rent expense for the year ended June 30, 2019 totaled $330,536.  

 

Litigation 

 

UCP-OC experiences routine litigation in the normal course of its business. Management 

does not believe that any pending or threatened litigation will have a material adverse 

effect on its financial statements. 
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8. Net Assets with Donor Restrictions 

 

Net assets with donor restrictions are available for the following purposes at June 30, 
2019: 

 

Promises to give $ 17,525

Therapy program 113,956

Total net assets with donor restrictions $        131,481 
 

 

Net assets totaling $25,350 were released from donor restrictions due to the satisfaction 

of purpose or time restrictions during the year ended June 30, 2019. 

 

9. Business Concentration 

 

UCP-OC receives a substantial portion of its revenue and support from the Regional 

Center of Orange County in the form of cost reimbursements for services provided to its 

clients. The amount of revenue received for the year ended June 30, 2019, was 

$4,257,943. These amounts are reported as part of program revenue in the statement of 

activities, which represent 68 percent of total revenue and support for the year ended June 

30, 2019. At June 30, 2019, amounts included in accounts receivable totaled $726,075, 

which represent 84 percent, of total accounts receivable in the statement of financial 

position. 

 

10. Retirement Plan 

 

UCP-OC sponsors a qualified 401(k) plan for all eligible employees. Employees may 

contribute a portion of their yearly compensation, with UCP-OC matching a discretionary 

contribution equal to a percentage of the amount of the employee deferral as determined 

each year by UCP-OC. For the year ended June 30, 2019, UCP-OC elected to make a 

matching contribution of up to 4 percent. Employer-matching contributions to the plan for 

the year ended June 30, 2019 totaled $22,823. 

 

11. Subsequent Events 

 

Management evaluated for any subsequent events through November 8, 2019, the date the 

financials were available to be issued, noting no other events requiring disclosure.  


